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Dear Esteemed Social Security Members,

On behalf of all Investment Council members, it is with great pleasure that I place

in your hands the annual report of the Social Security Investment Fund (The Fund) for
the year 2014. This report includes detailed progress report of the Fund, its functions, and
the Fund’s separate and consolidated financial statements for the year ending December
31,2014.

The year 2014 was a continuation of the abnormal circumstances and challenges the
whole region has been through over the last 4 years. Political instability, insecurity, and
refugees in many countries around Jordan have shed huge negative economic impact
on our country and diminishes our growth and investment opportunities. Nevertheless,
Jordan, inspired by the wisdom of His Majesty King Abdullah the Second, dealt wisely
with all of these challenges and maintain its stability and kept its economy on a positive
path. Meanwhile, The Fund continued its persistent efforts to preserve the savings of
social security members and to achieve the highest returns possible and averting all

potential risks .

By the end of 2013, the Fund faced unprecedented case that got the attention of

everyone in Jordan. It is the claimed sale of the Fund’s shares in the Housing Bank for
Trade and Finance. The Fund has dealt with this case prudently and transparently as much
as possible. Hence, I would like to assure all Jordanians that the Fund will continue its

restless efforts to keep your savings and enhance your trust in your institution .

The Fund continued its deliberate measures to empower its staff, develop its
performance, and adapt all regulations to achieve more success to growing its assets,

increasing its portfolios returns in a transparent, accountable and prudent governance .

The financial performance of the Fund has been satisfactory for the year 2014. Total

assets has increased from JD (6,106.2) million in 2013 to JD (6,859.8) million in
2014; that is, 12.3% growth. The Fund’s net revenues has grown by 12.8% to reach



JD (323.8) million during 2014 compared to JD (287.0) million in 2013. While
the return on assets (ROA) was 4.9% for 2014 compared to 2.3% for the year 2013.

A closer look at the Fund’s portfolios reveals that several changes in their weight

structure took place during this year. These changes came to reflect economic developments
and the market return risk structure of several assets. The value of Money Market
Instruments Portfolio dropped from JD (890.6) million end 2013 to JD (689.2) million
end of 2014; that is a drop of 22.6%. This drop is mainly attributed to diverting money
market instruments towards higher paying instruments. Therefore, Bonds Portfolio value
has risen by 34.3% to reach JD (2,868.3) million end 2014 compared to JD (2,135.5)
million end 2013. The rest of the Fund’s portfolios have seen mixed changes. The value
of loans, tourism, and external portfolios experienced minor drops equivalent to JD (9.9)
million, JD (2.1) million, and JD (18.7) million respectively for the year 2014. While the
portfolios of equities, real estate, and other assets witnessed increases of JD (38) million,
JD (24.5) million, and JD (190.5) million respectively.

Finally, I would like to express my gratitude to every social security member for
their trust and confidence of the Social Security Investment Fund. Also, my gratitude and
appreciation extends to every staff member of the Fund for their loyalty and dedication.
Furthermore, my thanks and appreciation to all regulatory bodies in Jordan; including,
the Parliament, the Senate House, and the Audit Bureau for their relentless efforts to
alleviate the Fund’s performance. In this regard, I would assure everyone that the Fund
will spare no effort to achieve the best outcomes for Jordanians for better future under the
leadership of His Majesty King Abdullah the Second may God bliss him .

With highest regards to all,

Suleiman Hafez, Chairman

Social Security Investment Fund
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The main economic indicators of 2014 show that the Jordanian economic performance

has slightly improved despite the unfavorable regional circumstances including; political

instability in the surrounding countries, influx of huge number of refugees, and the rise of
energy cost caused by the stoppage of Egyptian Natural Gas flow to jordan. The positive
performance wouldn’t have been achieved without the Government’s relentless efforts of
economic and financial reforms. These reforms have been ongoing for the last few years
in cooperation with international partners; including, USAID, International Monetary
Fund (IMF), and the World Bank (WB).

Real GDP growth rate reached 3.1% during 2014 compared to 2.8% for the previous

year. This rate was the highest since 2010. Inflation pressures have subsided in 2014
after the rise of prices that took place as a result of eliminating oil products’ subsidies in
November 2012. In 2014, Inflation rate reached 2.9% compared to 4.8% in 2013.

Public finance sector has witnessed modest improvement as measured by a decline
in the budget deficit (excluding grants). The deficit reached 7.2% of GDP in 2014 in
comparison to 8.2% in 2013. Nevertheless, the public debt, as a percent of GDP, remained
almost at its level of 2013. The net government debt (domestic + foreign) recorded 80.8%
of GDP 1n 2014 compared to 80.0% for the previous year .

It is worth mentioning that the government has switched heavily towards external
borrowing over the last two years. This came as an attempt of the government to alleviate
crowding out the private sector. The foreign debt, as a percent of GDP, has reached 30.3%
and 31.6% for the years 2013 and 2014 respectively compared to only 22.5% in 2012 .

The Central Bank monetary policy has been flexible and interactive to accommodate
regional developments. The main goal is maintaining financial stability and lifting
people’s confidence in their economy. In an effort to boost investment and lowering the
cost of credit needed for economic activity, the Central Bank has lowered policy interest

rates twice during 2014. The total credit facilities by the banking sector has grown by

O



O

1.8% during 2014, while total deposits has risen by 9.7%. Furthermore, dollarization

trend has subsided and demand for Jordanian Dinar, as a saving pot, has increased during

the year.

The external sector performance has improved noticeably during 2014. The current
account deficit has declined to JD (1.7) billion in 2014; that is, 6.8% of GDP compared to
JD (2.5) billion in 2013; that is 10.3% of GDP. The country’s foreign reserves have risen
by 17.3% to reach US$ (14.1) billion by end 2014, which covers (7.3) months of goods

and services imports .

Despite the above-mentioned positive economic and financial developments,

Amman Stock Market performance has been mixed during 2014. The weighted average
Stocks Price Index has increased by 4.8% while the traded volume has declined by 25.2%

compared to the previous year.

Finally, international reports on Jordanian economy has been showing that the
national economy is on the right track. The economy is expected to witness a steady
improvement over the next few years pending on the government continuation of its

reform efforts and regional circumstances improvement.
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